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Abstract

The purposes of this research were to study costs and returns of coconut production as
well as marketing and logistic costs of entrepreneurs along the supply chain. Data were collected
in three provinces (Prachuap Khiri Khan, Chumphon, and Surat Thani) from sample farmers,
collectors, processors and entrepreneurs in coconut milk industry. Quantitative analysis and
descriptive statistics were used for data analysis.

This research found that the average production cost of coconut production was 3,411.73
baht per rai. The yield of coconut production that the farmer could harvest was averaging 701
kilograms per rai and the coconut price was 8.11 baht per kilogram. Farmers received an average
return of 5,685.11 baht per rai with an average net return of 2,273.38 baht per rai. Coconut marketing
channels were presented in three cases: 1) farmers to collectors to middlemen to fresh coconut
milk producers, the marketing margins of collectors and middlemen were 2.37 and 2.50 baht per
fruit, respectively. For the coconut milk producers, the marketing margin was 15.00 baht per fruit
which comprised a marketing cost of 13.00 baht per fruit and a profit was 2.00 baht per fruit, 2)
farmers to collectors to white grated coconut processors to coconut milk factories, the marketing
margins of white grated coconut processors was 2.50 baht per fruit which consisted of a marketing
cost of 1.81 baht per fruit and a profit of 0.69 baht per fruit, and 3) farmers to collectors to
coconut milk factories, the marketing margin of collectors was 4.87 baht per fruit which included
a marketing cost of 3.12 baht per fruit and a profit of 1.75 baht per fruit.

Comparing the three cases, it was showed that the first case was mostly found as the
primary processing of coconut milk could create value added and increase farmers’ incomes.
Farmers could also earn incomes from selling by-products (coconut shells, coconut water and
coconut kernel), approximately 15.54 baht per fruit. In terms of logistic costs, this study found
that the processing and distribution costs were main components. The total logistic costs of
farmers, collectors, and white grated coconut processors were 0.01, 2.31, and 2.68 baht per fruit,
respectively.

This study suggested that public sector should perform the following: 1) encourage
farmers to form a group of primary coconut processing such as coconut milk, white grated
coconut, and etc., which would help farmers get more profits and benefits; 2) support operating
funds for farmer groups in primary coconut processing businesses; and 3) support a contract

farming between farmers and entrepreneurs.

Keywords: Supply Chain, Marketing Channel, Marketing Margin, Coconut
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