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Headline: Cost-cutting key to farm reform

Bangkok Post

Bangkok Post
Circulation: 70,000
Ad Rate: 1,500

Page: B2(Bottom)
PRValue (x3): 109,665

Volume: -

Col.Inch: 24.37 Clip: Full Color

iQNewsAjert

AGRICULTURE

Cost-cut

CHATRUDEE THEPARAT

Deputy Prime Minister Somkid Jatusripitak
ordered agencies to rev up restructuring of
the farm sector yesterday and find more
ways to cut production costs, including
low-interest loan programmes and tailor-
made fertilisers.

Mr Somkid visited the Agriculture and
Cooperatives Ministryand said the govern-
ment has already allocated 24 billion baht
in supplementary budget for fiscal 2018 to
finance the farm sector’s restructuring.

He urged state agencies to speed up their
efforts to help the plight of 3.9 million low-
income earners in the sector.

In January, Finance Minister Apisak
Tantivorawong said the upcoming reform
would be done on a mass scale, with plans
to cut supply and raise crop prices.

The supplementary budget will focus on
infrastructure investment such as silos and
warehouses, which will let farmers store

produce and prevent gluts in
the market.

Downsizing farming areas,
particularly for rice, rubber and
oil palm, is a crucial part of the
agricultural reform plan, but
the size of the reduction will be
determined by the Agriculture
and Cooperatives Ministry.

Mr Somkid told the minis-
try to consult with the Bank for
Agriculture and Agricultural
Cooperatives (BAAC) to offer
loans with interest rates of only 4%, down
from 7% now, with the government willing
to subsidise the rate.

Luck Wajananawat, deputy agriculture
and cooperatives minister, was assigned to
discuss with the Finance Ministry and the
BAAC a possible interest rate cut.

Mr Somkid pledged to visit the ministry
later to monitor progress.

Mr Luck said yesterday that technology
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= 02-253-5001, 02-651-4701

!

Somkid: Pledges to
monitor progress

ng key to farm reform

and big data would be devel-
oped to enable farmers to come
up with better management in
production and processing.

Mr Luck said the BAAC
plans to provide soft loans
worth 50 billion baht to low-
income earners who want to
upgrade the means or quality
of production.

The bank will provide
another 45 billion baht for
those who want to setup small
and medium agro enterprises (SMAE).

The ministry aims to promote 1,000
potential SMAEs this year.

Mr Somkid said tailor-made fertiliser
is another way farmers can cut costs. The
ministryshould focus more on this to lend
them its support, he said.

The ministry was also assigned to organ-
ise a meeting of 1,000 potential agro coop-
eratives to bolster reform efforts.
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Cabinet okays Bt200,000 ‘Thai
Niyom’ funds for every village

THE NATION

THE CABINET has approved a
“Sustainable Thai Niyom” project that
will send Bt200,000 to every village
across the countrybefore the end of July.

Thefundswill bespent based on pro-
posals from villages, each of which can
present up to two proposals for grass-
rootseconomicdevelopment,improve-
ments to quality of life and the applica-
tion of King Rama IX’s Sufficiency
Economy Philosophy.

“The development of the grassroots
economy here means the approved pro-
posals should carry out initiatives that
will generate income for local people,”
Nattaporn Jatusripital, an adviserto the
PM’s Office minister, said yesterday.

He added that Prime Minister
General Prayut Chan-o-cha had
emphasised that funds from the project
must not go to infrastructure construc-
tion, because it was the duty of govern-
ment agencies to provideinfrastructure.

“The prime minister hopes that the
money will be used to solve local prob-
lems or generate more income for peo-
ple for their better quality of life,”
Nattaporn said.

Thethree-month project, which was
presented by the Interior Ministry, was
approved by the Cabinet on Tuesday. It
is scheduled for implementation
between April and July, with 82,371 vil-
lages standing to benefit.

The project is a part of the
Sustainable Thai Niyom, also known as
Thai Niyom Yang Yuen, or “Sustainable
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iQNewsAjert

InfoQuest Limited | 888/178 Ploenchit Rd., 17 ™ FL. Mahatun Plaza Bldg., Lumpini, Patumwan, Bangkok 10330
= 02-253-5001, 02-651-4701

Q 02-253-5000, 02-651-4700

Thainess”, scheme thatreceived abudg-
et of Bt150 billion last month.

Prayut unveiled the scheme on
February 10 amid criticism that it was
another populist programme designed
to win support for the current govern-
ment.

Nattaporn said villages would notbe
able to seek money from the project for
use in village funds, establishment of a
revolving fundor cash disbursementsto
individuals.

“Proposalsrelated toloans, seminars
and supply procurements are also not
qualified to receive funds from the proj-
ect,” he said. “Funds from the project
cannot be used to buy vehicles, electri-
cal appliances or communication
devices either”

According to Nattaporn, proposals
approved under the project mustspend
atleast 30 percent ofthe budgetreceived
on employment, with only Thai work-
ers eligible for employment.

Last week, Agriculture and
Cooperatives ~ Minister  Grisada
Boonrach said his ministry had received
Bt24 billion from the Sustainable Thai
Niyom scheme.

“This budget will be used to imple-
ment 20 projects, most of which under
the care of the Royal Irrigation
Department,” Grisada said.

While Grisada said much of the
budget would be used to build flood-
control dams, several planned proj-
ects focused on creating added value
for agricultural products and infra-
structure development.
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