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RUBBER CUTBACK DRAWS BACKING FROM PRODUCERS »>> 3B

Rubber cutback

draws backing
from producers

AGRICULTURE MINISTER CONFIDENT PARTNERS WILL
STICK TO REGIONAL SCHEME TO SHORE UP PRICES

THE NATION

THAILAND and fellow rubber produc-
ers Indonesia and Malaysia are serious
on the implementation of the industry’s
Agreed Export Tonnage Scheme (AETS)
during the first quarter of this year, Thai
Agriculture and Cooperatives Minister
Grisada Boonrach said.

Hesaid Thailand is the world’s biggest
producer and exporter of natural rubber.
Due to depressed prices, Thailand,
Indonesiaand Malaysiaagreed toimple-
ment the AETS that involves a cut in
supply of 350,000
tonnes. The imple-
mentation of the
scheme by the
International
Tripartite  Rubber
Council (ITRC) will
immediately decrease
natural rubbersupply
from the global mar-
ket, the minister said.

In order to achieve
the objective of the
AETS,ITRC member
countries will be sub-
ject to these meas-
ures:

® Thailand will be
governed by the
Rubber Control Act
B.E.2542(A.C.1999).

In addition, the
Government Gazette

on the AETS implementation was
announced on 10 January;

@ AETS in Indonesia will be imple-
mented by Gabungan Perusahaan Karet
Indonesia and the Ministry of Trade of
Indonesia; and

® AETS in Malaysia will be governed
by that country’s Rubber Price
Stabilisation Act 1975 under Malaysian
Rubber Board.

The ratio of export cutback is based
onthe natural rubber production shares
in ITRC member countries. Under this
implementation, the total quantum of
export cutback of 234,810 tonnes has
been given to Thailand.

(Grndasa has expressed his contidence
m the seriousness of the AETS imple-
nentation by the ITRC, which will give
L positive impact on prices in the global
narket.

On top of that, ITRC member coun-
ries are targeting to further increase
heir domestic consumption. In fact,
Malaysia is one of the leading natural
-ubber manufacturing countries, par-
icularly with its rubber gloves industry.
1 the meantime, Thailand is exploring
vaystoimproveinnovationand increase
lomestic consumption, Gridasa said.

For 2018, Thailand aims
touse an additional 200,000
tonnes of rubber for govern-
ment projects such as rub-
berised road, sport fields
mats, pavement rubber
block, pond liner, rubber pil-
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THE RATIO OF
EXPORT CUTBACK IS
BASED ON THE
NATURAL RUBBER
PRODUCTION
SHARES INITRC
MEMBER COUNTRIES.
UNDER THIS IMPLE-
MENTATION, THE
TOTAL QUANTUM OF
EXPORT CUTBACK OF
234,810 TONNES HAS
BEEN GIVEN TO
THAILAND.

lows and rubber mattresses.

Other than the imple-
mentation of AETS, the
Cabinet has approved some
supportive measures:

@ Soft loans for natural
rubber processors and
exporters(dried rubber) ofup
to Bt20 billion. Forthis meas-
ure the government will sub-
sidise interest of not more
than 3 per cent per annum;
and

@ Increasing the use rub-
ber in government agencies
with the target of 200,000

tonnes;

® It will be open to any complaints
and suggestions from exporters and
processors

Theministerreiterated thatheis open
to feedback from exporters and proces-
sors who are affected by the implemen-
tation of AETS.

With regard to the negative impact
on the AETS implementation, the
Agriculture and Cooperative Ministry
(MOAC) will cooperate with Ministry of
Commerce toinvestigate natural rubber
stocks and find the appropriate and fair
costofproduction forentrepreneurs who
submitted their cases to MOAC.
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Ministry hits
back after
negative report
by rights group
on [UU fishing

THE NATION

THE Foreign Affairs Ministry has
rebutted a negative report by Human
Rights Watch (HRW) regarding ille-
gal, unregulated and unreported
(IUU)fishingissues in Thailand, argu-
ing that most of HRW’s content was
outdated and did nottakeintoaccount
various remedial measures undertak-
en by the government last year.

The ministry’s spokesperson
Busadee Santipitaks said there had
been significant progress in the coun-
try’s efforts to resolve IUU problems,
while the HRW report, titled “Hidden
Chains: Forced Labor and Rights
Abuses in Thailand’s Fishing
Industry”, which was critical of
Thailand’s IUU situation, was mainly
based on 2016 data.

HRW also recommended that the
European Union should maintain its
“yellow card” warning to Thailand’s
fisheries sector, which the Foreign
Ministry also objected to.

Busadeesaid the EUs objective was
to encourage Thailand toresolve IUU
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fishing problems, such as the use of
illegal labour and over-fishing on a
long-term basis. The government had
since 2015 introduced newfishingleg-
islation to tackle the problems.

The new legal framework and
remedial measureshadresultedinsig-
nificant progress, she said. In 2017,
there were 4,240 cases pertaining to
illegal fishing and related offences as
wellasanother 85 casesof human traf-
ficking, while convicted wrongdoers
faced jail terms of up to 14 years.

The government has also sped up
theregistration offoreign labourinthe
fisheries industry and enforced the
labour protection law while organis-
ing educational and training sessions
for more than 250,000 workers, she
said. The Foreign Affairs Ministry has
also approached the EU to clarify the
IUU situation in Thailand following
the negative HRW report.

Meanwhile, Agriculture Minister
Krisada Boonratsaid he had no idea if
the HRW report was connected to
recentreports ofapossibledelayinthe
country’sgeneral election, but the min-
istry had made progress in resolving
most [UU problems.

Adisorn Promthep, director-gen-
eral of the Fisheries Department, said
the agency had adopted a zero-toler-
ance policy on human trafficking and
forced labour in the fisheries industry
following enforcementofthecountry’s
newfisherieslaw. There arenow “Port-
in, port-out” control centres and
another 19 forward centres to enforce
rules and regulations.

Inaddition, the Labour Welfareand
Protection Department has stepped
up enforcement of labour laws and
prosecuted operators and owners of
110 fishing vessels thatviolated thelaw.
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